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ASIA Value Pts Chg. (%)
mim NIFTY 50 18,634.55 91.85 0.49% V
I DSE 30 2,189.21 0.47 0.02% A
El SHANGHAI 3,213.75 0.16 0.01% A
E3 Hang Seng 19,299.00 0.18 -
® Nikkei 225 32,155.50 514.23 1.63% A
EUROPE Value Pts Chg. (%)
=2 FTSE 100 7,599.74 24.6 0.32% V¥V
EE DAX 30 15,989.96 29.40 0.18% A
USA Value Pts Chg. (%)
¥ DOW JONES 33,833.61 168.59 0.50% A
B S&P 500 4,293.93 26.41 0.62% A
BE NASDAQ 14,484.54 181.26 1.27% A
Commodities Value Chg. Chg. (%)
Gold (t oz.) 1,979.15 0.55 0.03% A
B=  0il-WTI (bbl) 70.83 046 0.65% V
Currencies Value Chg. Chg. (%)
B USD/PKR 286.81 0.07 0.02% V
B EURO/PKR 307.63 1.12 0.37% A
SiE GBP/PKR 357.73 1.74 0.49% A
= AED/PKR 78.08 0.03 0.04% V
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. Market Outlook

The stock market on Thursday plunged over 400 points and
concluded the session in the red zone amid the political &
macro-economic uncertainty ahead of the Fiscal Budget as
IMF demand to pass program-friendly budget to unlock funds.
The KSE-100 index made an intra-day high and low at 42,307
(164 points) and 41,649 (494 points) respectively while closed
at 41,686 by losing 456 points. Trading volume decreased to
101mn shares as compared to 117mn shares on the previous
trading day. Going forward, the support for the index resides
at 41,278 (200 DMA). Breaking this level would further drag
the index towards 40,992 (50 DMA). Contrarily, the resistance
for the index resides at 42,000.

Key News

International

Global market: SGX Nifty to Wall Street's new bull market -
key triggers for the Indian stock market

Asian markets traded higher on Friday following overnight
gains in US stocks with the S&P 500 entering into a bull
market. Japan’s equity market snapped a two-day fall while
Australian shares also turned positive after a three days’ fall.
Investors will now focus on the US Federal Reserve Bank’s
policy meeting on June 13 after the US jobless claims see more..

Oil slips as weak Chinese data fuels demand concerns

Oil prices extended losses into Asian trade on Friday amid
persistent fears that slowing economic growth will erode
demand this year, with dismal readings from China further
denting sentiment. Chinese consumer inflation shrank in May
from the prior month, while factory gate inflation hit a seven-
year low as an economic recovery in the country see more...

Politics

Jahangir Tareen launches Istehkam-i-Pakistan Party with PTI
defectors by his side

The former PTl leader made the announcement during a press
conference in Lahore with several other PTI defectors —
including those who left in the aftermath of the May 9
incidents — by his side. He was flanked by another one-time
confidant of the PTI chief, Aleem Khan, and several see more..

Economy

Gouvt fails to achieve key economic targets - Neutral

Owing to the inability to revive the stalled International
Monetary Fund (IMF) programme, restricted imports, severe
floods and heightened political temperature in Pakistan, the
government has missed all its macroeconomic targets set for
the outgoing fiscal year 2022-23. The Economic Survey 2022-
23. conceded that the government failed to achieve all
macroeconomic targets including GDP growth rate, see more..


https://www.livemint.com/market/stock-market-news/global-market-sgx-nifty-to-wall-streets-new-bull-market-key-triggers-for-the-indian-stock-market-11686274173104.html
https://www.investing.com/news/commodities-news/oil-slips-as-weak-chinese-data-fuels-demand-concerns-3101587
https://epaper.brecorder.com/2023/06/08/1-page/964547-news.html
https://www.thenews.com.pk/print/1078374-govt-fails-to-achieve-key-economic-targets
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Economic Survey 2022-23: Pakistan’s outstanding stock of
guarantees stands at Rs3.460tr — Neutral

he outstanding stock of guarantees in the country remained at
Rs3.460 trillion at the end of March 2023, with local guarantees
amounting to Rs1.579 trillion and foreign guarantees up to
Rs1.881 trillion, as stated in the Economic Survey 2022-23.
However, during Jul-Mar FY23, the government issued fresh or
rollover guarantees aggregating to Rs171 billion see more..

Jul-Mar exports, imports post negative growth — Negative

The country’s exports and imports have posted a negative growth
during first three quarters (July-March) 2022-23 due to global
slowdown, domestic policies and restrictions on imports due to
foreign exchange availability issues. According to Economic Survey
released on Thursday, exports declined by 9.9 percent during Jul-
Mar FY2023 to $ 21.0 billion compared to $ 23.3 billion in the same
period last year. The decline in exports was driven by see more..

External public debt recorded at $85.2bn by March-end —
Negative

External public debt was recorded at $85.2 billion at the end of
March 2023, revealing a decrease of around $3.7 billion during the
first nine months of the current fiscal year, given in the Economic
Survey 2022-23, however, it does not contain liabilities of foreign
exchange, public sector enterprises (PSEs), banks, and private
sector. According to the State Bank of Pakistan (SBP) data, see more..

Alarming: SBP-held foreign exchange reserves fall another
$179mn, now stand at $3.91bn — Negative

Foreign exchange reserves held by the State Bank of Pakistan (SBP)
decreased by $179 million, clocking in at nearly $3.91 billion as of
June 2, data released on Thursday showed. The overall number
still stands at a critical level at around a month of import cover.
Total liquid foreign reserves held by the country stood at $9.33
billion. Net foreign reserves held by commercial banks see more..

Govt plans to borrow record Rs10.36 trillion via T-bills, bonds in
June-Aug — Negative

The government intends to borrow a record amount of Rs10.36
trillion through treasury bills and bonds between June and August
to plug budget deficit amid low revenue collections and dried-up
foreign currency inflows. The majority of the planned borrowing
for the three months would be done through Market Treasury Bills
(T-bills) with maturities of three, six, and 12 months. see more..
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Pakistan to Push Growth to 3.5% Amid IMF Austerity
Measures — Neutral

Pakistan’s government will present a carefully-knitted
together budget for the next financial year as it looks to
balance boosting stuttering economic growth with the tough
conditions imposed by the International Monetary Fund to
revive a bailout program Finance Minister Ishaq Dar in his
speech in the lower house of parliament Friday will see more..

Pakistan needs convincing budget for any chance of more
funds - IMF official — Neutral

Pakistan has to satisfy the IMF on three counts, starting with
a budget due on Friday, before its board reviews whether to
release at least some of the $2.5 billion still pending under a
lending programme expiring this month, an IMF official said.
Esther Perez Ruiz, the International Monetary Fund's resident
representative for Pakistan, said on Thursday there see more..

Dar puts onus of ‘another IMF programme’ on new govt —
Negative

His remarks came during the question-and-answer session
following the unveiling of the Economic Survey 2022-23. “We
need to be clear that the current IMF programme is scheduled
to end on June 30,” said Dar in response to a question if the
current government’s plan included negotiating a new deal
with the Washington-based lender amid calls for see more..

SBP to leave 21pc policy rate unchanged amid high inflation
— Neutra

Central bank is widely expected to keep its key interest rate
unchanged at 21% on Monday after aggressive rate hikes
since April last year to tackle record high inflation amid the
nation’s worst-ever economic crisis. The country’s key rate
has been raised by a massive 1125 basis points (bps) since
April 2022 and 17 of 18 analysts surveyed said there see more..

SNGPL, SSGC consumers; Price of imported RLNG without
GST fixed for June — Negative

The Oil and Gas Regulatory Authority (Ogra), on Thursday,
fixed weighted average sale price of imported RLNG without
GST at $12.7181 per mmbtu for the consumers of the Sui
Northern Gas Pipeline Limited (SNGPL) and $12.9429 per
mmbtu for the Sui Southern Gas Company (SSGC) for the
month of June. The average price without GST is see more...


https://www.thenews.com.pk/print/1078396-economic-survey-2022-23-pakistan-s-outstanding-stock-of-guarantees-stands-at-rs3-460tr
https://epaper.brecorder.com/2023/06/09/1-page/964631-news.html
https://epaper.brecorder.com/2023/06/09/14-page/964706-news.html
https://www.brecorder.com/news/40246694/alarming-sbp-held-foreign-exchange-reserves-fall-another-179mn-now-stand-at-391bn
https://www.thenews.com.pk/print/1078430-govt-plans-to-borrow-record-rs10-36-trillion-via-t-bills-bonds-in-june-aug
https://www.bloomberg.com/news/articles/2023-06-09/pakistan-to-push-growth-to-3-5-amid-imf-austerity-measures?srnd=premium-asia&leadSource=uverify%20wall#xj4y7vzkg
https://www.reuters.com/markets/asia/pakistan-faces-last-imf-board-review-before-passing-crucial-budget-2023-06-08/
https://www.brecorder.com/news/40246684/dar-puts-onus-of-another-imf-programme-on-new-govt
https://www.thenews.com.pk/print/1078058-report-shines-light-on-rs956bn-tax-evasion-in-five-sectors
https://epaper.brecorder.com/2023/06/09/5-page/964658-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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