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. Market Outlook

The stock market on Monday Surged over 300 points and
conclude the session in the green zone as Finance minister
promised to announce pro-investor budget. The KSE-100
index made an intra-day high and low at 41,682 (329 points)
and 41,376 (23 points) respectively while closed at 41,668 by
gaining 315 points. Trading volume inceased to 82mn shares
as compared to 68mn shares on the previous trading day.
Going forward, the resistance for the index resides at 41,900.
Breaking this level would further push the index towards
42,300. Contrarily, the support for the index resides at 41,296
(200 DMA).

Key News

International

Asian Shares., SGX Nifty fall as Wall street rally pause; Apple
shares slip; Triggers for Indian market

Asian markets declined on Tuesday as the rally on Wall Street
took a breather following broader weakness in global stocks.
Investors remained on the sideline amid increased hopes that
the US Federal Reserve will not raise interest rates after data
showed slowing US wage growth. According to CME Group's
FedWatch tool, traders have priced in an 81.7% chance see more..

Oil Falls as Optimism Over Saudi-Led Production Cut Fades
Fast

Oil edged lower as traders weighed the outlook for supply and
demand after Saudi Arabia’s surprise pledge for extra supply
cuts. West Texas Intermediate dipped below $72 a barrel on
Tuesday as a cautious tone spread across markets. Futures
surged early Monday following the Saudi see more...

Politics

PDM unlikely to contest elections from single platform, says
Fazl

In opposition to Defence Minister Khawaja Asif’s proposal,
JUI-F chief Maulana Fazlur Rehman has expressed doubt
about the likelihood of Pakistan Democratic Movement (PDM)
parties contesting the next elections from a single platform,
as PDM is not an election alliance. “The PDM is not an see more...

Economy

PM sees IMF deal materialising this month - Neutral

Prime Minister Shehbaz Sharif has said that his government
has been able to navigate the challenges faced by Pakistan in
the best possible fashion with the help of its people and
brotherly and friendly countries. In an interview with Anadolu
News Agency posted on its website on Monday, the prime
minister said Pakistan had been facing a plethora of problems
since April 2022, when the current government took see more..


https://www.livemint.com/market/stock-market-news/global-market-asian-shares-sgx-nifty-fall-as-wall-street-rally-pauses-apple-shares-slip-triggers-for-indian-market-11686014204323.html
https://www.bloomberg.com/news/articles/2023-06-06/latest-oil-market-news-and-analysis-for-june-6#xj4y7vzkg
https://www.dawn.com/news/1758235/pdm-unlikely-to-contest-elections-from-single-platform-says-fazl
https://epaper.brecorder.com/2023/06/06/1-page/964401-news.html
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Govt shares some details of federal budget with IMF - Neutral

Amid rumours of suspension of the International Monetary Fund
(IMF) Extended Fund Facility (EFF) programme, the government of
Pakistan has shared some of the details of the fiscal year 2023-24
budget with the Fund. This was confirmed by Esther Perez Ruiz,
Resident Representative of IMF in Pakistan while responding to
Business Recorder questions. She stated that IMF staff looks
forward to furthering the discussions to identify spending see more..

Govt debt stocks rise to Rs58.6trn - Negative

The federal government’s borrowing from domestic and external
resources rose by 22.5 percent during the first 10 months of this
fiscal year (FY23). According to State Bank of Pakistan (SBP), the
central government’s total domestic and external debt stocks
surged to an all-time high level of Rs 58.6 trillion by the end of April
2023 compared to Rs 47.832 trillion as of June 2022, depicting an
increase of Rs 10.766 trillion. The central government’s see more...

PKR registers losses - Negative

The Pakistani rupee registered losses for the second straight
session against the US dollar, depreciating 0.18% in the inter-bank
market on Monday. At close, the currency settled at 286.19, a
decline of Re0.51, as per the State Bank of Pakistan (SBP). In the
open-market, the PKR was again at the receiving end against the
US dollar. Open-market dealers Business Recorder reached out to
qguoted rates in the range of 305-310 on Monday evening. see more...

Oil industry wary of govt plan to import on foreign suppliers’
account -

The oil industry has serious reservations over the government plan
to import oil on foreign suppliers' account through custom bonded
storage facilities, sources told The News on Monday. The scheme
would be effective if the oil prices are deregulated, sources said,
and added that Oil Companies Advisory Council (OCAC) had
opposed it when the plan first surfaced in December last. see more..

Delayed Russian oil cargo to reach Pakistan on June 11 - Neutral
A Russian cargo vessel carrying 100,000 tonnes of crude oil is
behind schedule and is now expected to reach the Omani port of
Dugm on June 7, a senior official told The News on Monday. The
oil will be transported to Pakistan via smaller ships from the Omani
port, which will take around two weeks to reach Port Qasim in
Karachi, the official added. Pakistan was initially expecting the
vessel from Russia to arrive in Oman on May 27-28. see more...
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ECC approves over Rs33bn grants 3 days ahead of budget -
Neutral

A meeting of the Economic Coordination Committee (ECC) of
the Cabinet has approved over Rs33 billion supplementary
grants/tech-nical supplementary grants three days ahead of
the budget for 2023-24 as well as fixation of maximum retail
prices of 49 drugs. The ECC meeting presided over by Finance
Minister Ishaq Dar, on Monday, approved after seemore..

PM takes coalition partners on board over PSDP - Neutral

Prime Minister Shehbaz Sharif chaired a high-level meeting on
Monday to consult coalition parties for the Public Sector
Development Programme (PSDP). According to the Prime
Minister’s Office, in the meeting, the leaders and members of
the coalition parties termed the prime minister’s initiative of
taking the allies into confidence and including their
suggestions as historic. In the meeting, the coalition see more..

Payment system, RSF for lending to SMEs; WB’s $137m FIIP
experiences delays - Neutral

The World Bank’s Pakistan Financial Inclusion and
Infrastructure Project (FIIP) worth $137 million has
experienced delays in the implementation of planned
payment system upgrades and operationalisation of the risk-
sharing facility (RSF) to support lending to Small and Medium
Enterprises (SMEs). This has been revealed in the bank see more..

Inter-company dividends; Govt may provide relief from
multiple taxation - Neutral

The government is likely to provide relief from multiple taxes
on inter-company dividends in the coming budget (2023-24).
According to the Reform and Revenue Mobilisation
Commission (RRMC) recommendations, for the budget 2023-
24, in order to distinguish multiple taxation of inter-company
dividends with an income tax exemption, it is see more..

Govt may allocate Rs6bn to 31 IT projects - Neutral

The government is likely to allocate Rs6 billion for 31
development projects including one new of the Ministry of
Information Technology and Telecommunication under the
Public Sector Development Program (PSDP) for 2023-24,
official documents revealed. A major chunk of development
projects worth Rs1.834 billion which is around 30 percent of
the total is proposed for the Special see more..


https://epaper.brecorder.com/2023/06/06/1-page/964404-news.html
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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