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MORNING GLANCE
Market Outlook
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KSE-100 on Friday remained depressed for the majority part
of the day and concluded the session in the red zone amid
macroeconomic uncertainties owing to huge economic losses
caused by the devastating floods. The index made an intra-day
high and low at 42,569 (109 points) and 42,238 (-222 points)
respectively while closed at 42,309 by losing 151 points.
Trading volume has decreased to 82mn shares as compared
to 153mn shares on the previous trading day. Going forward,
we expect the market to remain volatile. The support for the
index resides at 41,781. Breaking this level can further drag
the index towards 41,350. However, the resistance for the
index resides at 42,800.
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International
Asia shares ease, euro slugged by energy crisis
Asian shares slipped on Monday while the euro took a fresh
spill after Russia shut a major gas pipeline to Europe, leading
some governments there to announce emergency measures
to ease the pain of soaring energy prices. The euro was down
0.4% at $0.9908 and looking likely to test its recent 20-year
low of $0.99005 as markets priced in more risk of a see more…
Oil Creeps Higher Ahead of Potential OPEC+ Supply Cut
Oil prices rose on Monday, recovering some ground after
bruising losses last week as investors awaited details on
potential OPEC production cuts from a meeting later in the
day. London-traded Brent oil futures rose 1.4% to $94.59 a
barrel, while U.S. West Texas Intermediate futures rose 1.6%
to $88.30 a barrel by 20:08 ET (00:08 ET). Crude prices see more…
Politics
Imran to give call for Islamabad once floods recede: Sheikh
Rashid
Former interior minister Sheikh Rashid Ahmed said on Sunday
that PTI chief Imran Khan would “give the call for Islamabad”
once the floods, that have ravaged the country and displaced
millions, recede. Taking to Twitter, Rashid said that the
International Monetary Fund (IMF) had made yet another
agreement with the government for Rs608 billion. see more…
Economy
FATF team completes onsite visit to decide Pakistan’s fate Neutral
A 15-member team of the Financial Action Task Force (FATF)
quietly concluded a five-day visit to Pakistan this week, a
move that may pave the way for Islamabad to finally exit the
grey list. The findings of the 15-member FATF team would be
discussed and reviewed in the next meeting of FATF,
scheduled in Paris in October. The positive outcome of the
onsite team’s findings would allow Pakistan to finally see more…

Source: dps.psx.com.pk, investing.com, forex.com
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IMF acknowledges progress on AML/CFT regime - Positive
The International Monetary Fund (IMF) has acknowledged
Pakistan’s progress on Anti-Money Laundering and Combating the
Financing of Terrorism (AML/CFT) regime and encouraged the
country to ensure the sustainability and effectiveness of the
efforts to mitigate significant ML/TF [money laundering & terrorist
financing] risks including from tax evasion, corruption, and other
financial crimes. In its combined seventh and eighth see more…

Inflation, global conditions will continue to weigh on
Pakistan's economy: IMF - Negative
The International Monetary Fund (IMF) has said that high
inflation and tighter global financial conditions would
continue to weigh on Pakistan's economy, pressuring its
exchange rate and external stability. The observations were
part of the Fund's country report released on Thursday. It said
the average Consumer Price Index (CPI) inflation was see more…

Economy loss due to floods estimated to be up to $12.5bn Negative
The government has estimated that the economy suffered a loss
of $10 billion to $12.5 billion in the floods. Inflation is projected to
go up in the range of 24 to 27 percent on an touch 30 percent for
the current fiscal. A high-powered committee comprising
representatives of the Ministry of Finance, Ministry of Planning,
State Bank of Pakistan, FBR, PIDE and others assessed that see more…

Aug trade deficit soars 28.89pc to $3.53bn MoM - Negative
Pakistan’s trade deficit widened by 28.89 per cent on a
month-on-month basis to $3.53 billion in August 2022 when
compared to $2.739 billion in July 2022, says Pakistan Bureau
of Statistics (PBS). The monthly data released by the Bureau
noted that the country’s trade deficit narrowed by 17.13 per
cent during the first two months (July-August) of the current
fiscal year and stood at $6.269 billion compared to see more…

External debt to reach $140.9bn: IMF - Negative
The International Monetary Fund (IMF) has projected Pakistan’s
external debt to reach $140.959 billion in 2022-23 up from
$130.127 billion in 2021-22. The IMF in its report seventh and
eighth reviews under the extended arrangement under the
extended fund facility, requests for waivers of non-observance of
performance criteria, and for extension, augmentation, and rephasing of access projected Pakistan’s domestic debt at see more…

Weekly inflation surges to all-time high of 45.5pc - Negative
Inflation measured by the Sensitive Price Index (SPI) surged to
an all-time high in the week that ended on September 1,
climbing to 45.5 per cent year-on-year (YoY) on the back of a
more than 200 per cent increase in the rates of tomatoes and
onions, and higher fuel prices. Prior to this, the highest yearon-year weekly inflation figure was 44.58pc, which was
recorded in the preceding week. The latest data shared see more…

FY23 external financing needs seen at $30.75 billion - Neutral
The International Monetary Fund (IMF) has estimated Pakistan’s
external financing needs at $30.75 billion, equivalent to 8.4
percent of GDP, during the current fiscal year 2022-23. The IMF
staff report, released after the approval of the Extended Fund
Facility (EFF) programme, said Pakistan’s requirements would go
up over the medium term from the current fiscal year 2022-23 to
2026-27 whereby they would be increased up to $39.2 see more…

Pak Suzuki extends plant shutdown - Negative
Pak Suzuki Motors has extended closure of its production
plant for another two days. In an announcement to the
Pakistan Stock Exchange on Friday, the company said it would
suspend its production for another two days from September
8 to September 9. The company said the State Bank of
Pakistan has introduced a mechanism for prior approval for
import under the HS code 8703 category (including see more…

Rupee sustains losses as US dollar strengthens globally - Negative
The Pakistani rupee ended its three-session winning run, closing
on Friday with a loss of 0.17% against the US dollar in the interbank market, as the greenback consolidated gains in the global
markets. As per the State Bank of Pakistan (SBP), the rupee closed
at 218.98 after depreciating Re0.38 against the greenback. On
Thursday, the inflow of funds from the International Monetary
Fund (IMF) had helped add to the gains of the Pakistani see more…

Cement sales plunge 35pc in July-August - Negative
Amid heavy monsoon rains that caused flash floods across the
country, the cement sector recorded a massive drop of 34 per
cent in local despatches and a 44pc dip in exports during the
first two months of the current fiscal year. As a result,
cumulative cement despatches (local and exports) in 2MFY23
registered a drop of 35pc to 5.336 million tonnes from 8.235m
tonnes in the same period last fiscal year. Domestic see more…

Pakistan failed to meet IMF targets: report - Neutral
Pakistan badly failed to implement 16 of the 28 conditions that the
International Monetary Fund (IMF) had set for $1.1 billion tranche,
including the core condition to increase foreign exchange reserves
that instead have turned negative by a whopping nearly $11
billion. The failure to meet the conditions has compelled the global
lender to slap eight more conditions on Pakistan in addition to
giving fresh deadlines to meet the actions that remained see more…

Cotton arrivals drop; shortfall may hit 4 million bales Negative
Cotton arrivals at ginning stage dropped by 14 percent till
September 1, 2022 as floods laid waste to billions of rupees’
worth of produce in Sindh, Punjab, and Balochistan, while the
country is estimated to fall short of this year’s target by four
million bales, prompting need for imports to keep the textile
sector spinning, data showed on Saturday. According see more…
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DISCLAIMER
This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication
VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:
I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein
DEFINITION OF TERMS
TP
FCFE
PE
EPS
ROA

Target Price
Free Cash Flows to Equity
Price to Earnings Ratio
Earnings Per Share
Return on Assets

DDM
FCFF
PB
DPS
SOTP

Dividend Discount Model
Free Cash Flows to Firm
Price to Book Ratio
Dividend Per Share
Sum of the Parts

FCF
DCF
BVPS
ROE
JPB

Free Cash Flows
Discounted Cash Flows
Book Value Per Share
Return of Equity
Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
II. Dividend Discount Model
III. Relative Valuation Model
IV. Sum of Parts Valuation
RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon
Stock Rating
BUY
HOLD
SELL

Sector Rating
Overweight
Market Weight
Underweight

Expected Total Return
Greater than 15%
Between -5% to 15%
Less than and equal to -5%

Sector Outlook
Positive
Neutral
Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.
RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time
OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report
The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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