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KSE-100 on Friday opened on a positive note. However, later
on, it lost the impetus and concluded the session in the red
zone amid macroeconomic uncertainties. The index made an
intra-day high and low at 42,237 (151 points) and 41,897 (-188
points) respectively while closed at 41,948 by losing 137
points. Trading volume has increased to 88mn shares as
compared to 87mn shares on the previous trading day. Going
forward, we expect the market to remain volatile amid
political and macroeconomic unrest. The support for the index
resides at 41,600. Breaking this level can further drag the
index towards 41,100. Contrarily, the resistance for the index
resides at 42,350.
Key News
International
Asia shares slip, testing times for UK bonds
Asian share markets slipped on Monday following another
drubbing for Wall Street as investors brace for a further
drastic tightening in global financial conditions, with all the
risks of recession that brings. Concerns about financial
stability added to the corrosive mix with all eyes on UK bonds
now that the Bank of England's (BoE's) emergency buying
spree is over. see more…
Oil Rises as OPEC+ Members Voice Support For Supply Cut
Oil prices rose on Monday, recovering some of last week’s
losses as more OPEC+ members expressed support for a
recent production cut of over 2 million barrels per day, despite
increased opposition from the United States.
Several
members of the Organization of Petroleum Exporting
Countries and its allies, including Saudi Arabia, the United
Arab Emirates, Iraq and Kuwait expressed support see more…
Politics
By-polls: PTI recaptures 6 NA seats and adds 2 more in
Punjab, according to unconfirmed and unofficial results
The PTI recaptured six of its eight National Assembly seats and
grabbed another two in Punjab Assembly in by-polls held on
Sunday, according to unconfirmed and unofficial results.
Despite claiming a lion’s share of the seats, the party also lost
two of the NA seats — NA-157 Multan-IV and NA-237 Malir-II
—that it had won in 2018. see more…
Economy

Source: dps.psx.com.pk, investing.com, forex.com
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Floods: Finally, IMF MD feels some empathy - Positive
Finance Minister Ishaq Dar participated in IMF Managing
Director’s high level meeting with MENAP Finance Ministers &
Governors in Washington. According to a press release issued by
Finance Division on Sunday, Managing Director (MD) IMF
highlighted challenges facing regional economies including from
Climate Change events citing Pakistan’s damaging floods. She
expressed her deep sympathies with Pakistan and assured Fund’s
full support. Finance Minister thanked MD IMF for her see more…
Saudi Fund for Development team due today - Neutral
A high level delegation of Saudi Fund for Development (SFD) is
reaching Islamabad on Monday (toady) on a six-day official visit to
finalise agreements with Pakistani authorities, well informed
sources told Business Recorder. The delegation to be headed by
Dr. Saud A Alshammari, General Director of Asia Operations will
be composed see more…

Private sector borrowings halve in 1QFY23 - Negative
Private sector being the major economic player has so far
been reluctant to participate with full potential as its
borrowings from banks halved year-on-year in the first
quarter of the current fiscal year. The latest data of the State
Bank of Pakistan (SBP) showed that the net bank advances to
the private sector plunged to Rs84 billion during JulySeptember see more…
Tariff for zero-rated sectors - Negative
The government’s decision to provide electricity to five
export-oriented sectors at Rs 19.99/ kWh for the remaining
three quarters of the current fiscal year (2022-23), may
become a stumbling block in ninth review of International
Monetary Fund (IMF). This was the crux of background
interaction with some government officials who are
extensively dealing with the issue of five zero rated sectors. see
more…

Pakistan suffered climate-induced losses worth $29bn: World
Bank - Negative
Weather- and climate-related disasters have affected over 75
million Pakistanis in the past three decades, with estimated
economic losses of over $29 billion, or roughly $1billion a year,
latest World Bank report estimated. The projected temperature
extremes will progressively amplify the negative impacts on
human health, livelihoods, and ecosystems that Pakistan is already
experiencing, said the report titled see more…
Floods spike Pakistan poverty rate: WB - Negative
The World Bank says the national poverty rate in Pakistan could
increase by 2.5 to 4.0 percentage points as a direct consequence
of the floods, with adverse human development effects in
disaster-affected areas. The size and duration of shocks will vary
across locations and households, depending on the intensity of
the flooding as well as the quality of relief and reconstruction
efforts, the World Bank says in its latest ‘Macro Poverty see more…

$730m loans face the axe - Negative
The World Bank has identified at least nine troubled projects
that may face loan cancellation of over $730 million, including
concessionary financing of $400 million, which underscores
serious problems in their design and execution. Out of the
concessionary loans of $400 million, the World Bank has
highlighted that the lending of $320 million can see more…
IMF censures ‘untargeted’ subsidy schemes - Negative
The International Monetary Fund (IMF) has urged Pakistan to
move from an untargeted subsidy that is a waste of resources
and proved to be very regressive, and to dedicate those
resources to those who need it. Jihad Azour, Director of
Middle East and Central Asia Department, IMF, addressing a
press briefing, said that the Fund will be fielding a mission in
November after the annual meetings to Pakistan, in order to
start with the authorities preparing for the next see more…
Gas sector circular debt bloats to Rs1.5 trillion - Negative
The gas sector circular debt has ballooned to a staggering
Rs1.5 trillion, making the sector virtually unstainable,
primarily owing to the rapid fall in indigenous gas production,
failure to fully recover the gas price, diversion of costly LNG to
the domestic sector in the winter, and under-utilisation of
LNG infrastructure, The News has learnt. This all has been
unfolded in the latest presentation see more…
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Historic decline in cotton output feared - Negative
A high-powered Federal Committee on Agriculture (FCA) was
informed on Thursday that cotton production is estimated at 6.3
million bales from an area of 2.1 million hectares, reflecting a
decrease of 43.08% in production over the past year. The FCA
meeting for Rabi Season (2022-23) was held under the
Chairmanship of the Federal Minister see more…
Court Approved Merger of Ghani Chemical into GTECH with
Ghani Chemical as a Surviving Entity - Positive
The Honorable Lahore High Court, Lahore in its order dated
October 11, 2022 has approved the Merger Scheme of
Compromises, Arrangement and Reconstruction (`The Scheme’)
under Companies Act amongst G3 Technologies Limited with and
into Ghani Chemical Industries Limited, according to company
filing to the exchange see more…
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DISCLAIMER
This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication
VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:
I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein
DEFINITION OF TERMS
TP
FCFE
PE
EPS
ROA

Target Price
Free Cash Flows to Equity
Price to Earnings Ratio
Earnings Per Share
Return on Assets

DDM
FCFF
PB
DPS
SOTP

Dividend Discount Model
Free Cash Flows to Firm
Price to Book Ratio
Dividend Per Share
Sum of the Parts

FCF
DCF
BVPS
ROE
JPB

Free Cash Flows
Discounted Cash Flows
Book Value Per Share
Return of Equity
Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
II. Dividend Discount Model
III. Relative Valuation Model
IV. Sum of Parts Valuation
RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon
Stock Rating
BUY
HOLD
SELL

Sector Rating
Overweight
Market Weight
Underweight

Expected Total Return
Greater than 15%
Between -5% to 15%
Less than and equal to -5%

Sector Outlook
Positive
Neutral
Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.
RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time
OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report
The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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