Wednesday, October 12, 2022

MORNING GLANCE
Market Outlook
KSE 100
600

45

500

44
43

400

42
300
41
200

40

100

39

0

38

12-Aug

1-Sep

21-Sep

11-Oct

KSE-100 on Tuesday opened on a positive note. However,
later on, it lost the impetus and concluded the session in the
red zone owing to Moody's downgrading long-term deposit
ratings and foreign currency counterparty risk ratings (CRRs)
of 5 Pakistani banks. The index made an intra-day high and
low at 42,411 (199 points) and 42,053 (-158 points)
respectively while closed at 42,155 by losing 56 points.
Trading volume has increased to 151mn shares as compared
to 139mn shares on the previous trading day. Going forward,
we expect the market to remain volatile. The resistance for
the index resides at 42,800. Breaking this level can push the
index towards 43,302 (200 DMA). Contrarily, the support for
the index resides at 41,996 (50 DMA).
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International
Asian stocks stall amid global volatility
Asian stocks stayed at two-year lows on Wednesday, after a
strengthening U.S. dollar, instability in the U.K. bond market,
and forthcoming U.S. inflation data spelled a wild session on
Wall Street and further volatility for investors. In Japan,
confidence among manufacturers fell for a second straight
month, according to a Reuters poll, sending the dollar/yen
above 146 for the first time since 1998. The see more…
Oil prices extend decline on recession fears, China COVID
curbs
Oil prices fell for a third straight session on Wednesday as
investors fretted about a hit to fuel demand from growing
risks of a global recession and tightening COVID-19 curbs in
China. Brent crude futures fell 51 cents, or 0.5%, to $93.78 a
barrel by 0033 GMT. U.S. West Texas Intermediate crude was
at $88.66 a barrel, down 69 cents, or 0.8%. see more…
Politics
PTI wants Zardari gone, PML-N wishes same for Tarin
In what appears to be a tit-for-tat move, the ruling PML-N on
Tuesday decided to submit a reference against PTI Senator
and former finance minister Shaukat Tarin for allegedly
‘working against the country’s integrity and national security’.
The announcement came hours after PTI member Zulfiqar
Bukhari submitted a disqualification see more…
Economy
Dar leaves for US to hold meetings with IMF, World Bank Neutral
Federal Minister for Finance and Revenue Ishaq Dar left for
the United States on Tuesday for talks with the International
Monetary Fund (IMF) and World Bank (WB). Dar will hold
meetings with the IMF and the World Bank attend and the
annual gathering of the Bretton Woods Institutions, reported
Aaj News. The finance minister is expected to make a formal
request to the IMF and the WB to revise the economic see more…

Source: dps.psx.com.pk, investing.com, forex.com
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13th straight gain: Rupee continues to appreciate against US
dollar - Positive
Pakistan’s rupee continued to gain against the US dollar for the
13th successive session, and appreciated nearly 0.1% in the interbank market on Tuesday. As per the State Bank of Pakistan (SBP),
the rupee closed at 217.79 after appreciating Re0.18 or 0.08%. In
the last thirteen trading sessions, the rupee has cumulatively
appreciated Rs21.91 or 10.1%. see more…

KE’s controlling stake sale nears completion abroad,
unbeknown to Pakistan - Neutral
The sale of a large part of the controlling stake in Karachi
Electric (KE) held by KES Power outside Pakistan appears to be
in advanced stages, awaiting approval from a Cayman Islands
court, but the government of Pakistan is not aware of the deal
as it kept completely secret, according to trusted inside
information. see more…

Germany scales up its support to flood-hit people - Positive
The Federal Republic of Germany has scaled up its support for the
flood-hit Pakistan by another € 10 million and the total assistance
now stands over € 60 million. The German Consul General in
Karachi Dr Rüdiger Lotz while talking to media during his visit to
the flood affectees in Tando Jan Mohammad, Mirpur Khas district,
vowed to accelerate the assistance for Pakistan saying the
problem is not over, as large part of fertile land is still see more…

Suzuki announces plant shutdown again - Negative
Pak-Suzuki Motor Company (PSMC) has notified the Pakistan
Stock Exchange (PSX) that it will shut down its automobile
plant from October 19 to October 21. The company has
attributed its decision to prevailing administrative oversight
by the State Bank of Pakistan (SBP) on the import of
completely-knocked-down (CKD) kits. PSCM’s motorcycle
plant will, however, remain operational. see more…

Pakistan urgently needs debt relief: UN - Neutral
Cascading global crises have left 54 countries — home to more
than half of the world’s poorest people — in dire need of debt
relief, the UN said Tuesday. In a new report, the United Nations
Development Programme warned that dozens of developing
nations were facing a rapidly deepening debt crisis and that “the
risks of inaction are dire”. UNDP said without immediate relief, at
least 54 countries would see rising poverty levels, and see more…

Moody’s cuts five Pakistani banks’ long-term deposit ratings
- Negative
Moody's Investors Service has downgraded the long-term
deposit ratings of five Pakistani commercial banks — Allied
Bank Limited (ABL), Habib Bank Ltd, (HBL), MCB Bank Limited
(MCB), National Bank of Pakistan (NBP) and United Bank Ltd
(UBL) — to Caa1 from B3. The rating agency has also
downgraded the five banks' long-term foreign see more…

Unemployment, inflation to rise: IMF - Negative
Without incorporating the impact of recent floods, the
International Monetary Fund (IMF) has kept Pakistan’s GDP
growth projection at 3.5 percent for the current fiscal year 202223 against 6 percent growth achieved in the last financial year. The
World Economic Outlook (WEO) released by the IMF on Tuesday
explained the 2022 projections for Pakistan are based on
information available as of the end of August and do see more…

Car Prices Have Increased By Almost 47% Since January Neutral
Pakistani carmakers have increased the prices by up to 47% in
the past 9 months. The companies have attributed the hikes
to the local currency depreciation, as well as the rise in
shipping and raw material costs. An Engineering Development
Board (EDB) official shared a report with ProPakistani on car
price trends in the country from January-September see more…

Q1 remittances fall over 6pc YoY - Negative
Workers’ remittances fell over 6 percent during the first quarter
(July-Sept) of this fiscal year due to weakened inflows from major
corridors. The State Bank of Pakistan (SBP) on Tuesday reported
that, cumulatively, Pakistan received home remittance inflows
amounting to $7.685 billion during July-Sept of FY23 compared to
$8.198 billion during the same period of FY22, depicting a
decrease of $513 million. see more…

SHC Seeks Opinion of Revenue Bodies Over Sales Tax on Toll
Manufacturing - Neutral
Sindh High Court (SHC) has directed the Federal Board of
Revenue (FBR) and Sindh Revenue Board (SRB) to submit their
legal viewpoint on the collection of sales tax on “toll
manufacturing” in line with the decision of the National Tax
Council (NTC). In this regard, the SHC has fixed the next date
of hearing on 12th October 2022. Taxpayers of Sindh see more…

European thirst for LNG puts Pakistan, Bangladesh in dark Negative
European countries have already bought more liquefied natural
gas (LNG) in 2022 than in any year previously. The surge in demand
followed Russia's invasion of Ukraine, with various European
governments rushing to end their dependence on Russian energy
as quickly as possible. In the nine months from January to
September, European nations' demand for LNG see more…

Five export sectors: ECC approves continuation of regionally
competitive power tariff - Positive
A meeting of the Economic Coordination Committee (ECC) of
the Cabinet has approved the provision of electricity to five
export-oriented sectors at Rs19.99 per kWh all-inclusive from
October 1, 2022 to 30th June but deferred wheat support
price 2022-23 approval. The meeting of the ECC presided over
by Finance Minister Ishaq Dar approved the see more…
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DISCLAIMER
This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication
VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:
I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein
DEFINITION OF TERMS
TP
FCFE
PE
EPS
ROA

Target Price
Free Cash Flows to Equity
Price to Earnings Ratio
Earnings Per Share
Return on Assets

DDM
FCFF
PB
DPS
SOTP

Dividend Discount Model
Free Cash Flows to Firm
Price to Book Ratio
Dividend Per Share
Sum of the Parts

FCF
DCF
BVPS
ROE
JPB

Free Cash Flows
Discounted Cash Flows
Book Value Per Share
Return of Equity
Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
II. Dividend Discount Model
III. Relative Valuation Model
IV. Sum of Parts Valuation
RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon
Stock Rating
BUY
HOLD
SELL

Sector Rating
Overweight
Market Weight
Underweight

Expected Total Return
Greater than 15%
Between -5% to 15%
Less than and equal to -5%

Sector Outlook
Positive
Neutral
Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.
RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time
OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report
The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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