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We fiave audifed the annexed balance sheef of ABBASI AND COMPANY (PRIVATE) LIMITED (“the
Company”) as at June 30, 2016 and the related profift and loss account, statement of comprehensive income,
cash flow statement and statement of changes in equity together with the notes forming part thereof, for the year
ihen ended and we state that we have obtained all the information and explanations which, to the best of our
knowledge and bélief, were necessary for the purposes of our audit

It is the responsibility of the Company’s management to establish and maintain & system of internal control, and
prepare and present the above said statements n conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these financial
statements based on our audit,

We conducted our audit in accordance with the auditing standaids as applicable in Pakistarn. These standards
require that we plan and periortm the atdit to oblain reasonable assurance aboul whether the above said
statzments are free of any material misstatement. An audit includes examining, on a (est basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also nclhides assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said stalements. We beligve (hat our audit provides a reasonable basis for our opinion
and, after due verification, we report that:

(a) In our opinion, proper books of account have been kept by the Company as required by the
Companigs Ordinance, 1984;

(b) in our opinion:

i, the balance sheet and profit and loss account together with the notes thereon have been drawn
up in conformity with the Companies Ordinance, 1984, and are in agreement with the books of
account and are further in accordance with accounting policies consistently applied except for
lhe changes disclosed in noie 2.4 with which we concur;

i,  the expendilure incurred during the year was for the purpose of the Company's business; and

iif the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company;

(¢c) in our opinion and to the besl of our information and according to the explanations given to us, the
balance sheel, profit and loss account, statement of comprehensive income, cash flow statement and
statement of changes in equity together with the notes forming part thereof confarm with approved
accounting standards as applicable in Pakistan, and, give the information required by the Companies
Ordinance, 1284, in the manner so required and respectively give a lrue and fair view of the state of the
Company's affairs as at June 30, 2016 and of the profit, lotaf comprehensive income, its cash flows and
changes in equity for the year then ended; and

(c) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The financial statements of company for the year ended June 30, 2015 were audited by M/s Fazal Mahmood
& Co. Charitered accountants whose report dated October 02, 2015 expressed an ungualified opinion.

e, (@ Jamaloul ’\ig |

ﬁ Acﬂﬂ*# =] J:"
Pufked Randall — A.J.S
liar Fﬁtf Accouriants
BT g'é?nem Partner: Faisal lgbal Khawaja

Lahore:
October 03, 2016



ABBASI AND COMPANY (PRIVATE) LIMITED

BALANCE SHEET
AS AT 30 JUNE 2016
- Rupees
ASSETS
MON CLUURRENT ASSETS
Property and equipment 4, 231,483,199 246,373,539
Intangible assets 5. 1,374,686 1,390,000
Long term depesils 6, 20,187,086 9,168,571
Long Lerm fnvestment 7. 1,360,000 1,360,000
255,404,971 238,292,110
CURRENT ASSETS
Trade debts - unsecured and cansidered Qood 1,492,803 1,856,089
Short Term Investments 8. 38,116,650 41,059,085
Margin Deposit with PMEX 29,115,594 40,896,433
Advances. prepayments and other receivables 9. 4,906,325 9,593,549
Cash and benk balances 10. 335,912,175 275,182,057
- 409,543,546 188,587,208
TOTAL ASSETS - 664,948,517 626,879,118
EQUITY AND LIABILITIES
CAPITAL & RESERVES
Authorized Capital:
5,000,000 (2015; 5,000,000) ordinary shares of Rs. 10 each 50,000,000 50,000,000
[ssued, subscribed and paid up capital 11. 42,750,000 42,750,000
Reseryes 12, 379,017,057 158,094 501
B 421,767,057 400,844,507
NON CURRIENT LIABILITIES
Deferred Lubilities 13. 3,734,763 4,944,278
) 3,734,763 4,944,278
CURRENT LIABILITIES
Trade and other payables 14. 228,245,617 209,453,265
Provision for taxation 11,201,079 11,637,272
- o - 239,446,696 221,090,537
CONTINGENCIES AND COMMITMENTS 15. -
TOTAL EQUITY AND LIABILITIES 664,948,517 626,879,318

The annexed notes form an (ntezral part of these financial

V\’H\)\ l,-xmm 0.[&

CHIEF EXECUTIVE

statements.

Pk

DIRECTOR



ABBASI AND COMPANY (PRIVATE) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

Nate 2016 2015
- Rupees

Brokerage revenue - nek 77,176,393 60,754,205
Capital gain on sale of investments - net 3,951,500 8,843,969
Dividend income 2,369,356 4,495,744
o 83,497,249 74,093,919
Finance cost .16. (9,664) (18,967)
Administrative and operating expenses 17. [63,‘}33,69_2] {49,501 ,421)
Other income 18. 15,587,066 18,673,645
PROFIT BEFORE TAXATION 35,886,049 43,247,176
TAXATION 19, (10,037,976) (10,852,383)
PROFIT AFTER TAXATION 25,848,073 32,394,793
BASIC AND DILUTED EARNING PER SHARE 20, 6.05 7.58

The annexed notes form an integral part of these financial statements.

Muhommod éam ' W '

CHIEF EXECUTIVE DIRECTOR



ABBASI AND COMPANY (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2016

Nete 2016 2015
.= ' Rupees
PROFIT AFTER TAXATION 15,848,073 32,394,793
OTHER COMPREHENSIVE INCOME
Items that may be re-classified subsequently to profit or loss account
Available for sale financial assets:
Met fair value gain/(lass) on re-measurement 531,201 13,409,145
of Investments arising during the year
Less: Met unrealized fair value loss / (gain) realized on disposal
of investments now fncluded in profit and loss account (reclassification adjustment) . (5,456,720) (2,928,572)
(4,925,519) 10,480,573
1tems that will net be-classified subsequently to profit or loss account -
TOTAL COMPREHENSIVE INCOME i 20,972,554 42,875,366

The annexed notes form an integral part.of these Tinancial statements.

“YHuhommmoad %\MMQ ”

CIHEF EXECUTIVE DIRECTOR
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ABBASI AND COMPANY (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2016

Note 2016 2015 |
Rupeeas
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 35,886,049 43,247 174
Adjustments for:
Depreciation 11,098,491 8,918,913
Amortization 68,314 22,500
Capital gain (3,351,500) (8,843,96%)
(Gain)/Loss vn sale of property and equipment (673,944) 355,224
Cash flow from aperating activities before working capital changes 42,427 410 43,099,844
Adjustments for warking capital changes:
(Increass)/ decrease In current assels
Trade debts 363,286 129,673
Advances, prepayments & other receivables 25,093 4,065,952
(Decrease)/ increase In current ligbilities
Trade payables, accrued and other payables 30,625,154 78,918,958

Cash (used in) / generated from operating activities

31,013,533 83,114,584
Margin paid to PMEX (51,963) :
Income tax paid (7,0621,551) (12,035,167

Net cash (used in) / generated from operating activities 66,367,429 114,779,260

CASH FLOWS FROM INVESTING ACTIVITIES
Sale proceeds from disposal of property and quipment 1,972,072 8,743,000
Additions in property and equipment (17,506,278) (29,526,405
Short term Investments 21,968,416 13,721,646
Long term deposits (11,018,515) (317,551
Computer Software (1,053,000)

Het Cash (out flow) in Investing Activities (65,637,305) (7,379,314
NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS 60,730,123 107,399, %49
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 275,182,052 167,782,103
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 10. 335,912,175 275,182,052

The annexed notes form an integral part of these financial statements,

LT RAPRE TS SHLos,

CHIEF EXECUTIVE DIRECTOR
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ABBASI AND COMPANY (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

STATUS AND NATURE OF BUSINESS

The company s Incorporated as 3 arivate limited company in Paki_st’an on February 13, 1999, The compary is a TREC holder of Pakistan Stock Exchange Limiled and has
also acquired membership of the Pakistan Mercantile Exchange Limited (Formerly Matibnal Commodity Exchange Limiited), It is principally engaged in the busingss of
brokerzge, underwriting, buying and selling of stacks, shares, maciaralha certificales, eLc,

BASIS OF PREPARATION

2.1

2.2

2.3

2.4

Statemen! of Compllance

Thiese financial statements have been orepared In accordance with approved accounting standards as applicable in Pakistan. Approved accolniting
standards comprise of such Intemational Financia! Reporting Standard (IFRS) tssued by the Intemational Accounting Standard Board as are notified under the

Companies Ordinance, 1984, provision of and directives issued under the Companies Ordinance 1984, [n case requirement differ, the provision or directives
of the Companies Ordinance, 1984 , shall prevail,

Basis of Meagsuremenl!

These financial stataments Have been prepared under the historical cost convention except otharwise stated [n relevant notes.

Functional and presentation currency

ltems included in the financial statemerits of the Company are measured using the currency of the primary economic environmer I whigh the-entity
pperates (Lhe fupctional currency), which is the Fakisian Rupee (Rs). :

ffective in the current year

During the year certzin amendments, revistans, improvements (o approved accounting standards and Interpretations became affective during the year

which the Company has adopted, however, it did not have any Significant impadi on the Company’s financial statements other than ceriain increased
cisclosures; |

IFRS 10 - “Consolldated Financial Statements ™ outlines the requiremants for the preparation and presentation of consolidated financial statements.-

requiring entities 1o consolidate entities it contrels, Control requires exposure or rights 1o variable returns and the abllity 1o aifect those returns thraugh
powar over an investee.

IFRS 11 - “Joipt Arrangements” outlings the accounting by entities that jointly control an arrangement. Joint contrat Involves the comtractually agreed
sharing of control and arrangements subject to joint control are classified as either & joint venture (represemnting 2 share of net assets and squily
accounted) of 2 joint operation (representing rights to assets and obligations for liabilities; accounted for accardingly).

[FRE 12 - "Oisclosure of Interests in Other Entities” is a consolidated disclosure standard requiring a wide range of disclosures about an entity's interesis in

subsidiaries, joint arrangemenis, associates and unconsolidated ‘structured entities. Disclosures are presented as a series of objectives, e
‘guidance on satlsfying thuse abjectives.

IFRS 13 « “Falr value measurament” establishes a single framewdrk for measuring falr value and enhances or replaces the disclosures abaut & valie
measurement. Further, it unifies the definitlon of fair valugs as the price that would be received 10 sell an asset or pald to trapster a llability in an ordedy
transaction between market participants at Lhie measurement dites, The requirements do not extend the use of fair value a¢countipg but provide guidance
on how it shiould be applied where its-use 15 already required of sermitted by other standards within IFRSs.

Standards, (nterpretations and amendments to apbroved accounting stondards that are not yet effective ©

The follewing amendments and interpretations with respect to the approved accounting standards as a applicable in Pakistan would be effective Trom he
dates mentioned below against the respective standard or interpretation

Standard, amendment or intérpretation Effective Date

(Annual periods begnning or after)

IERS & - Non-current assets held for sale and discontinued operations < Annual Improvements Lo |
IFRSS January 01, 2016

IFRS 7 - Financial Instruments; Disclosures - Annual improvements 1o [FRSs January 01, 2016

IFRS 10 = Consolidated Financial Statements angd IAS I8 - Investment fn Associates and Joint Vauary 01, 2016
Ventures - Sale or contributlon of Assets between an investor and its Assogiate or Juint Venure -S0edy S,



3.

2.6

2.7

IFRS 10 - Consalidated Financial Statements, IFRS 12 - Disclosure of Interests In Other Entities and

|AS 27 - Separate Financial Statements - Investment Entities: Applying the Consolidation Jenuary 01, 2016
Exception

{FRS 11 - doint Arrangements - Accounting for Acquisition af Interest in Joint Operatior January 01, 2016
IAS 7 « Stalement of Cash Flows - Disclosure initfative January 01, 2017
IAS 12 - Income Taxes - Recognition of deferred tax-assats for unrealised losses January 01, 2017
1AS 1 - Presentation of Financial Statements - Disclosure Initiative - January 01, 2010

1AS 16 - Property; Plant & Eguipment and IAS 38 - Intangible assets- Clarification of Acceptable

Methed of Depreciation and Amortization Januaryid1, 2018
145 16 = Property, Plant & Equipment and tAS 41 Agricuiture - Agriculture: Bearer Plants January 1, 2018
(AS 19 - Emplovee Benefits - Annual Improvements to IFRSs January 01, 2018
IAS 27 - Separate Financial statements - Equity Method in Separate Financlal Statements January 01, 2018
IAS 34 - Interim Financial Reporting - Annwal Improvements ta IFRSs January 01, 2096

The abisve standards snd amendments are not expected to haye anv materlal impact on the Company's financial statements in the period of fritial
application.

Mew standards that have been lssued by IASB, but have not yet been notified by the SECP for the purpose of applicability in Pakistan
Stendards

IFRS 9 - Financial Instruments: Classification and Measurement 01 January Z018
IFRS 14 - Regulatory Deferral Accounts 01 January 2016
[FRS 15 - Revenue with cantracts with customers 01 January 2018
IFRS 16 - Leases 0V January 2019

Use-of Estimate & Judgment

The pieparation of financial statemenis [n conformity with International Accounting Standards requires management (o make judgments, estimates and
assumptions that affect the application of pollcles and reported amounts of assels and Liabilities, income and expenses. It also requires management Lo
exercise its judgment in the process of applying the company's accounting policies. The estimates and associaled assumptions are based on historical
sxperience and varjous other factors that are believed to be reasonable under the circumstances, the results ol which Torm the bazls of making the
judgments about carrying values of assets and liabilities that ave not readily apparent from other sources. Actual results may differ from these estimates,
Significant areas reqUiring the use of management estimates in the financial statements relates 1o provision for doubtful balances, provision for ingame
taxes, yseful life and residual values of property plant and eguipment etc. However, assumptions and judgment made by management i the application of
acepunting policies that have significant effect on the financial statements are not expected to result in material adjustment Lo the carmying amolnts of
assets and [abilities In next year.

The estimates-and underlying assumptions are reviewed on an ongoing basis.. Revisions Lo.accounting estimates are recogmized in the period In wlhieh the
estimates are revised 1 the: revision affects only that period, or in the period of the revision and: future periods. Judgments made Dy management in
applicatien of the approved accounting standards (hat have sfanfiicant efiect onthe financial statements and estimates with a significant risk of material

adjustment in the next year are discussed in'respective poliCy notes,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principte accaunting policies appied Tn the preparation of these financial statements are'set out below, Thase policies have been consistently appiied to all the
years presented, unless otherwise stated.

3.1

-

Taneible fixed assets - Property. Plant and Equipment and Deprecialion.

Property. plant & equipment is stated at cost less accumulated depreciation and impairment, loss, if any, except for freehold land which is stated al cust.
Cost of these assets consists of Historical ¢ost and directly attributable cost of bringing the assets to working condition. Depreciation on 2ddition and
daletion ls charged on the basis of number of days the asset remains in use of the company. Assets’ resiciual values, useful life and depreciation rates are
reviewad and adjusied, if appropriate, at each balance sheet date. Any fimpairment loss, or its reversal, is-also charged to income, When an impairment loss,
is recognized, the depreciation charge is adjusted in future periods 1o allocale the assets’ carrying amount less the residual value over its estimated useful
lite. Normal repair and maintenance Is charged to income as-and when incurred. Major renewals and improvements are capitalized.
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(iains and losses on disposal of an item of property, plamt and equipment are determined by comparing the proceeds from disposal with the gareying ameunt
of property, plant and equipment, and are recognized in/profit and (oss account.

Intangible assets
These Include computer software; membership cards and trading rights eatitlement certificate.

Finite useful life

These are measured oninitial recognition at cost. Following Initial recognition these are carred al gosl less accumutated amertization and accumulated
impairment losses, i any. The carrying amounts are reviewed at each balance%heet date to dssess whether they are recotded i excess of their recoverable
amounts and where carrying vallies exceed estimated recoverable amount, these are written down to their estimated recoverable amount, Intangible assets
are amortized using the reducing balance method over their useful lite,

Infinite useful life

These aremeasurad on initial recognition at cost. Following initiat recognition thisse are carried at cost less accumutated impairment, if any. Cost aninitial
recoghition in an acquisition wansactlon is determined as the amount of cash or cash equivalents paid ar Lhe falr value of other consideration given (0
acqﬁfre an asset 4t the tine of asset acquisition. When there is an exchange of assets and the fair value of peither the asset recsived nor the asyel given up
can be reliably measured, the cost of the: assel received should be measured at the carpying amount of the asset given up. The carrying amounts are
reviewed at eath balance sheel date Lo assess whether they are recorded in excess of thelr receverable amounts and where camying vallles exceed
estimated recoverable amount, thiese are written down wo thelr estimated recoverable amount.

ll'le."S_tl‘I:IEI-ilE'

investments intended Lo be held for iess than twelve months from the balapce sheet date or to be sold to raise operating capital, are included ln Current

assets, all otFer Investments are classified as non-current. The cost of investments acquired in exchangs transaction Is measured at the carrying value of
the assel with which it has been exchanged.

Avaitable forsate

These are initially recognized at cost.and at subsequent reporting dates measured at fair values. Gains or losses from changes in fair values-are akan to
other comprehensive income until disposal at which time these are recycled to profit and luss account.

Loans and Receivables

Loans and receivables are nan-derivative financial assets with fixed or determinable payments that are hot quoted in an active market. Lgsns ang
recelvables are initially measured at fair value plus directly attributable transaciion costs. After Inftial measurement loans and receivables are subsequently
measured at amortized cost using effective Interest rate method less impairment, it any. These are classiiied as current and non-gurrent. assets in.
aceordance with criteria set out by the IFRS.

Avaitable for sale - ungouted at cosl

These are initlally recognized at cost. Due to non availability of anaclive markey, these are subsequently stated at cost as well.

Trade Recelvables

These are stated net nf provision. Full provisions are made against the debts corsidered doubtful, Thisincludes receivabile from members of stock exchange
and customer's.

Owher recelvables

Other receivables are recoghized at nomiinal amount which is the fair valye of the consideration to be received less an allowance far any uncullectible

amaunt,

Ravenue recognition

Brokerage fee ars recognized as and when services are nrovided. Capital galns or losses on sale of investment are taken Lo income inthe year in which
they arise, Dividend income s recognized when the right to receive the dividend Is established. Return on securities other than shares Is recognized as and
when it is cdue on accrual basis,

Borrowine Losts:

Mark-up, interest and other chiarges on borrowings which are directly attributaiile to the acauisition, construction or production of a qualifying asset are
capitalized as part of the cost of that assel, All ether borrowing costs 1,e. mark-up, interest and other charges are charged to the profit and loss account in
the periog In which they are Incurred.

Fareian Currency iransiation

Transactions in foreign’ currency are accounted for at the exchange rates prevailing on the date of transactions, Al monetwary assets and liabilities
deﬁﬁrrﬂnat_;eﬂ in fqreign currencies at the year end are transtated al exchange rates prevailing at the balance sheet date. Nan monetary items Lhal are
measured in lerms of historical cost in a foreign currency are transtatedt using the exchange rate at the date of the transactions. Exchange differences are
included In profit and loss account for the year.

Trade B other payables

{iatiilities for trade and other amounts payable are carried at.cost which is the fair value of the consideration 1o be paid In the future for goods and services
received, whether ar not billed to the company.
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Taxalion

Provision of current 1ax is.based on taxable income for thie year determined In actordance with the prevailing law for taxation of income. The chorge 1o
current tax i5 calculated uging prevailing Lax rates or tax rates expected to apply to the profit for the year if enacted, The charge for current lax also
includes adjustments, where considered necessary, 10 provision for tax madein previcus yedrs arising from assessments framed during the year lur such
years.

Deferred tax Is accounted for using the Uablllty method in respect of all laxable wemparary differences arising from differences between the carrying
amount O assets and liabillties in the financial statements and the corresponding tax basls used in the computation of taxable profit. Deferred (ax assets
are recognized to the extent that it is probable that taxable profits wiil be available against which the deductible temporary difféerences, unused tax losses
and tax cradits can be utiiized,

The company operates a funded provident fund scheme covering permanent employess and monthly equal contrlbution Is made to the trust @10% of basic
pay both by the employer and the employees.

Provisions

Pravisions are recognized when the company has the legal or consiructive abligutivn as a result of past evelts, and It is prabable that an outflow of
resources will be required to settle the obligationand are reliable estimate of the amount can be made.

Impairment

3) Flnancial Asseis

A financial assel |g considerad 1o be impalred If objective evidenca indicara that one or more events had 3 negative eltect on the estimated future cash
flowe of that asset. An tmipalrmem Loss In respect of a financial asset measured at amortized cosl 15 caleulated as a difference hetweean its carrying amopunt.
and the present value of the estimated future cash flows discounted at the original effective interest rate: An impairment loss in respect af an availabla-for

sale financial asser s calculated by reference o its current falr value, Indwtduauy significant financlzl assets are tested for lmpairment on an Individual
Basis, The remaining financial assets are assessed callectively In groups that share stmilar credit risk characteristics,

b) mon- Financial Assets

The carrying amount of the Company’s assets are reviewad zL each balance sheet data to determine whether there isany indication of impairment. |t such
indlcations exist, the asset’s recoverable amount Is estimated in order to determine Lhe extent of the impalrment lass, if any. Impairment loss 3 recegnized
as expense [n the profit and loss account, An Impairment loss is reversed only Lo the extent that the astet’s carrying amtunt does not excesd the wairying
amount that would have been determined, net of depreciation ar amartizatian, if no impalrment toss had been recognized.

Dividend & -‘Appropriation ta reserves-

Dividend distribution to the Campany's shareholders and appropriation Lo resarves Iy recdgnizad n the financial statements in the period in which these are
Approved,

Cash and Cash Eguivalents

Cash and cash equivilents are carrled In the bylance sheet at cost. For the purpose of cash flow stdtament, cash and cash equivalamts cemprisa ¢4sh In
hand, Cﬂﬂh.wltf_'n banks and short term highly liquid investments that are readily convertible to known amounts of cash and which are subject to insignificant
risk of changs in value,

ng per s

The Campany presems basic and diluted earmlngs ped share (EPS) data for s ordinary shares. Basic EPS Is caleulated by dividinma the profit or loss

atributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS s

determined by adjusting the prafit or loss attributable o ardinary sharenalders and the weighted average number of ordinary sharss outstanding (or Lhe

‘effects of all dilutive potential ordinary shares.

L]

ital

Qrdinary shares are classified as equity and recognized at thelr falr value, Incremental costs directly attributable w the Issue of new shares ar options are

shown in equity as deduction, net of tax, from Lthe proceeds.

Finantial lnstruments

Al finanzial assets and labilities are recognized. at the time when the company becumes a party 10 the contractual provisions of the instrunent. Al

financial assets.and liabititles are Inltfally measured at cost, which is the fair value of the conslderation given and recelved respectively. These financial
assets and Uabilities are subsequently measured at fair value, amortized cost or cost as the case may be. A financlal asset is de-recagnized when the
colnpany loses control of it contractual rights that comprise the financlal asset. A financial abidlity {s de-recognized when It Is extinguished. Any gain or
less on de-recogriition af the financial assets or liabilitles is taken to profit and loss account currently. The Company recognizes the regular way purchase of

sale of fipancial assets using settlement date accounting,

Off Serting of Finapclal Assets and Financial Liabilities

A finaneial asset and a finanqal Uability is off set and the net amount is reported In'the balance sheet (T the company has a legally enforceable vight o set
gt the recognized amounts and intehds etther (o s2ttle dpa net basis ar Lo realize tha asset and settle the liability simultaneously.



4, PROPERTY AND EQUIPMENT

Freehold land rii:ﬂ?;; ’ rutzlﬂ':; % - tizf;l:;nt Compulers Vehicles Tatal
As at 01 July 2014
Cost 164,257,807 52,112,577 2,180,866 13,418,226 9,661,850 22,796,324 264,437 A0
Accumulatad Depreciatlion - 23,882,407 1,429,613 6,531,787 8,590, 164 §.,139.410 49,573,389
Met Book Value 164,237,807 20,230,170 751,253 6,806, 441 1,071,656 13,656,904 214,864 271
™
Yesr efwled 30 Juhe 1015
Opening het Book Yalue 164,257,807 28,230,179 751,253 6,896,441 1,071,696 13,656,904 21,864,271
AfiiioNs - - ; 163,000 3,520,581 15,842,824 29,526,405
lisposa's : - . . . (9,098,224) {0,008, 224)
Niepreciation . (2,823,017) (75,1215} (704,290) {951,402) {4,365,079) (B,918,513)
Closirg Net Bogk Valus 164,257,607 215,407,153 676,123 £,155,151 1,840, 875 26,036,425 216,373,519
As ot 30°June 2015
Cosl 14,257,807 52,112,577 2,180,860 13,591,228 13,182,439 34,661,987 27, 986 904
M cumidated Depragiation : 26,705,424 1,304,738 7,236,078 9,541,564 8,525,562 53,613,365
Mot Boals Value 164,257,807 25,407,153 676,128 6,155,152 3,640,875 26,036,429 224,373,538
Yedr ended 30 June 2016
Opening Net Book Value 164,257,807 25,407,153 676,128 6,355,152 1,640,875 26,036,425 #16.373.539
Aoditions : : 225,045 - 1,221,815 16,050,588 17,505,278
Dispossls
Cist - - . - - (4,1)6.439) (4,136 439)
Accumulated Depreciztion - . . - 2,838,312 2,813,312
. . ~ - : 11,298,120 (1,298,127}
Uepreciation . (2,540, 715) (72,5651 (635,515 (1,262,742) (6,586,954) (11,098.491)
Closing Nat 8aok Valuz 164,257,807 22,866,438 829,478 5,719,635 3,599,958 34,209,932 231,483,199
As st 30 June 2016
Cout 1{:11,_15?**3{1? 52,112,577 2,406,711 13,591,228 14,404, 264 45,584 136 293,356,743
Accumulated Deprecizgtion . 20,246,139 1,5?7,303 :?,'B_'H,-'j?‘l Iﬂ_ﬂﬂﬂ,ﬂ,’lﬁ 12,374,204 4] 1,‘3?3.&1-1
Net Book Value 164,257,807 22,566,438 829,428 5,719,636 1,599,958 34,209,932 231,483,199
Rate of Dapreciation (S) - 10% 1-91 _ 1 _[HL __ Ju'si _ Z0%
statenent of Disposal:
arft Dascription Buyer ;:::s:; Cost ;:!Er”m“ t;::i" Net book value  Sales proceeds Loss)
1. Maoror Car Employes  Campany Policy 705, 600 473,557 232,04) 149,006 117 023
2 Motor Tar Employes  Comnaivy Policy 705,600 476,537 229,063 148,884 119, 8L)
1, Motor Car Ird Party  Negoitatlon 1,942,089 1,355,102 586,790 895,000 108,244
4. Motar Car Employee  Cumpany Palicy 717,450 483,685 233,965 353122 119, 157
5 Mator Bika Ernployes  Company Pallcy 65, 500 49,200 16,300 26,000 9,700
4,136,439 2,838,312 1,298,127 1,972,072 673,945
Nate 2016 2015
Rupaes
5 INTANGIBLE ASSETS
Compuier Saluware 5.1 984,086 .
Mennbership card 8.2 750,000 750,000
Trading rights entitlement certificate 5,3 640,000 J &40,000
o B 2,374,686 1,390,000
5.1 COMPUTER SOFTWARE - FINITE USEFUL LIFE
As at daly 1,
Cust ' 4,981,279 4,981,279
Accumulated amartizatian 4,981,279 4,958,779
Net Book Value ) - 22.508
Year ended June 30,
Opening Net Book Yalue . 22 501
Additians 1,053,000 .
Aot lzation (68,314) (22,500)
Closing Net Book Yalue o o T 984,686 i :




Rupeas

s at June 30,

Cost 6,034,279 4,981,279

Accumulaled amortization 5,042,503 4.981,279

Net Book Value 984 686 -

o —_— 20% 20%
5.7 MEMBERSHIP CARD - INFINITE USEFUL LIFE )

Pakistan Mercantile Exchange Limited 750,000 750,000

750,000 750000

e

53 TRADING RIGHTS ENTITLEMENT CERTIFICATE = INFINITE USEFUL LIFE

5 ENT

Pilistan Stock Exchange Limited - at gost - 5.3 640,000 640,000
640,000 640,000

-

5.3.1  THis represents trading rights 1n Pakistan Stock Exchange (Previousty Lahore Stock Exchange limited) which have replaced membership cards of stock
exchanees pursiant to the promulgation of Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012 (the 2012 Act), Subseguently frorm
11th January 2016 Lahore, Istamabad and Karachi Stack Exchanges have been integrated to form Pakistan Stock Exchange with the approval of SECP, Bofore
demutualization In 2012 the stock exchanges were functioning as Guarantee Limited Compantes, wherein ownership and trading rights were conferrad (o
miembers through membership cards. Pursuant to demutualization; the ownership in a stock exchange has been segregated from the right 1o uade on the
exchange: Therefore the membership cards were replaced by sharas in the exchange representing owhership in the exchange and trading rights entitlement
certificates (TREC) representing rights to trade i the exchange. A5 3 result B43,975 shares of Rs.10/- each were been aliotted to the Company ol of witich
50% of the shares were blocked In a separate account held with CDC and would be sold (o strategic Investors and general public {n future &t a price which
remains 1o be finalized, procesds of which would come to the members, while the remalning 40% were available to members with ne-congdition on thetr
juturesale, The Institute of Chartered Accountants of Pakistan in its ‘salected opinton’ concluded that the demutuatization, in substance, had not resuilted
i exchange of dissimilar assets, and therefore no gain or lass shoutd be retognized and the segregation of ownership rights and the trading rignts should be
accolnted for by allocating the cost/carrying value of the membership card betvween the two distinet as=ets on 3 reasonable basis, The TREC canoniy be
sold or transferred once, however once sold it would not ve sellable / transferable again. The transaction is I nature an exchiange of an intangible asset
(membership tard) with a financial assel {(shares) togeiher with an' Intangible asset (TREC).

Institute of Chartered Accountants of Pakistan further in its *selected opinion’ strassad that any subsequent measursment of theshares and / or TREC
would oniy be pussihite wihere relisble fair values can be measured, Thiswould most likely happen when the bitcked shares are 50110 the stralegic investor
or Lo the eeneral public through an IPO and an active market develops for the TREC.

Taking to account the above faciors and. in Lhe absence of aryactive market for TREC and shares, the value of the TREC and shares was initially yneasured a1
the value of the membership card with which they were exchanged and subssquently carried at cost. For this purpose, the value of the membership Card

vias allocated between TREC and Shares on proportionate basis at the initizl ratio of 32:68 wivich was determined onthe basis of the estimated values of LSE
shares (Rs. B.43% mitlion) and TREC (Rs. 4.0 millien). fesultanily the shares have been recognized at Rs. 1.360 million and TREC at Rs. 0.640 million,
Institute of Chartered Accountants of Paidstan further n its realocted opirion” stated that the apportioned carrying value would be required to be tested for
impairment as per 1AS 36, if any. When the management and the auditor conclude that there 5 no impalrment, they may continue to use the apportioned
carrying value.

In the letter datsd December 18; 2015 reference number SMD/SE/2(7)/2002 SECP the requirements of Base Minimum Capital are defined in lght of
integration of Stock Exchanges which ook immediste effect on date of integration. In the notlce dated September 29, 2016 reference mumber PSX/N-5328
the nptional value of the TRE Certificate was Rs. 5 Milllan for (he purposes of Base Minimutm Capital, The base mintmum capital bemg maintained by 1he
carnpany is regularly maonitored by the SECP. In the notice no. PSXIM-3161 dated May 27, 2016 the Break up Value being used for determinliie the Base
Minimunt Capital for LSE shares is Rs. 17.26 based on accounts of 31 December 2013, LSE financial services has further provided bank gurantee to Pakistan
Stock Exchangs Ltd. fram TREC holders Coptribution Fund Trust and Investors protection fund Trust wowards BMC shortfall of ex-TREC holders of former
Lahore Stock Exchange Limited inducted. as TREC holder of PSX. |

&. LONG TERM DEPOSITS

Deposit with Central Depository Company of Pakistan Limited. 100,000 100,000
Deposit with LSE. 30,000 30,000
Mobile deposit 90,500 90,500
Electricity & Sul gas deposit 110,200 110,200
Deposit with NCCPL. 200,000 200,000
Building depuosit with PMEX 2,500,000 2,500,000
Clearing deposit with PMEX. 5,626,386 5,637,871
Deposit for Sialket and Faisalabad trading Floors & booth 130,000 100,000
Security Deposit LSE Clearing Holsa Initial 400,000 400,000
Exposire deposit with PEX 11,000,000 -

| i o i 20,187,086 g, 168,571

-

7 LONG TERM INVESTMENT

Available for sele - unquoted at cost:
843,975 Ordinary shares of LSE Finsnglal Services Limited [ Freviously Lahore Stock Exchange Limited] trefer note 13.1) | 7.1 1,360,000 1,360,000

—

7.1 This includes 506,385 shares that are blocked in'a separate account held wilh CDC 2nd would be sold to strategic investors and generai public in future,



Rupeas

8. SHORT TERM INVESTMENTS

Available for sqle.
Shares of listed companies « at falrvalue

8.1 38,116,650 61,059,085
38,116,650 61,059,085
8.1 InShares of guated Company .
Name of Securities Number of Shares
2016 2815 2016 2015
Rupess
PAKISTAN REFINERY 29,500 - 1,214,810 -
BANK QOF PUNJAB - 860,247 - 6,028,055
SHAKARGAM MILLS 86,000 5,500 1,343,320 93,500
ENGRO FOORS 126,000 128,000 20,579,580 19,364,320
PAKISTAN PETROLIUM LIMITED - 12,500 . 3,033,250
FUJ| FERTILIZERS LIWITED - 150,000 . 22,413,000
SAIF POWER LIMITED 35,_{300 75,000 1.050,700 2,797,500
KOHINOOR EMERGY LIMITED - 3,000 - 252,500
FECTOQ CEMENT 18,000 . 2,079,000 ~
MATIONAL BANK 100,000 - 5,781,000 .
IBL HEALTHCARE UIMITED - 12,500 o 1,425,000
PACKAGES LILITED 3,000 . 1,908,660 ;
PARCEM (LAFARGE CEMENT) 100,000 . 1,766,000 .
ASKARI BANK LIMITED 100,000 35,000 1,868,000 742,350
BURSHANE LPG PARISTAN 3,000 5,000 160,530 529,950
MEIMAR INDIUSTRIES CHEMICAL - 42,500 - - 850,000
SEARLE PAK - 14,000 . 4,489,660
POWER CEMENT 35,000 - 365,050 -
38,116,650 61,059,085
9, ADVAMCES, PREPAYMENTS OTHER RECEIVABLES
Advariies Lo employees 416,000 387,000
Advante Income tax 4,086,124 8,748,265
Other advances 4,19 28,43
Prepayments. _ _ 429,853
4,906,325 9,593,549
10. CASH AND BANK BALANCES
Cash it hand 8,004,387 10,810,568
Cashat bank
-In Cuarrent acoounts 4,040,376 3,656,426
i Saving accounts 10.1 323,867,412 260,707,059 |
327,907,788 264,363,484
335,912,175 L75182,052
|, | This carrias profit rate of 6.15% (2015 68) per annum,
11, (SSUED, SUBSCRIBED AND PAID UP CAPITAL
3,875,000 Ordinary share of Rs. 10/~ each fully paid in cash. 38,750,000 38,750,000
400,000 Ordinary share of Rs. 10/~ each Issued for consideratlon other than cash. 4,000,000 4,000,000
42,750,000 42,750,800
{2, RESERVES
Capilal resarve
Share premiwm reserves 96,350,000 98. 350,000
Revenue reserve
General fleserve 200,000,000 200,000,000
Unrealized (loss) on re-measurement of available for sale investments 121 2,522,456 7,447,975
Un-appropriated proflt 78,144,601 52,196,528
280,667,057 259,744,503
379,017,057 358,094,503
12,1 Unerealized (ioss) / gain on available for sale investments
Opening balance 7,447,975 (3,032.5%8)
Add! tloss) due to change in fair value: 531,201 13,409, 145
jLussﬁ gain reclassified o profit and loss ackount on sale af [hvestments {5,456,710) (1,928,572)
2,522,456 1,447 975




13, DEFERRED LIABILITIES

Rupess

Deferred taxation 13.1 3,734,763 9,944 2758
13.1  Deferred tax lablliby comprises of the following taxable temporary difterences:
Accelerated 1ax depreciation 3,734,763 4,944,276
3,734,763 4,944,278
14, TRADE AND OTHER PAYABLES
Creditors 194,320,375 164,416,781
Accrued EXPEnses 663,887 484,919
Margin with PMEX payatile (o clients 79,063,631 40,896,433
Other Uabilities 4,197,724 3,455,132
228,245,617 209,453,265
15. CONTHIGENCIES AND COMITTMENTS
There ure no contingencies and commitments as at 30 June 2016 (2015: Nil)
16, FINANCE COST
Bapic charges L 0,664 18.947
9,664 16,967
17. ADMINISTRATIVE AND OPERATING EXPENSES
Directors’ remuneration 6,403,900 5,410,400
Salaries and other banefits 20,004,934 17,016,312
Provident Fund 753,387 758,264
Utility expenses 4,269,053 3,364,875
Traveling and conveyance B,49% 2,000
Agent commission 3,548,892 2,700,571
L.S.E, MCF charges 2 1,272
Imvestar protection fund 65,747 1,272
Clearing house fee 273,359 2,545
N.C.C.L Service charges - w
Fax & Internet expenses 1,565,955 1,284,174
Postagz and telegram & SMS charges 249,696 286,373
Parcels 164,446 89,344
Insurance 1,525,881 754 874
Auditers’ Remuneration 250,000 125,000
Legal and professional charges 483,200 248,000
Vehicle running and maintenance 2,798,204 2,553,543
Newspapers and periodicals 49,591 51,244
Printing and statlonery 134,627 473,670
Advartissment - 1.980
Loss oty sale of property, plant and egquipment - 355,224
Repair and maintenance 3,496,602 1,796,110
Fee and subscription 1,272,214 213,207
Rent, Rates & Taxes 682,556 569,275
Donation 18: 453,971 283,047
Entertainment 682,730 A9y, 148
Computer expenses 1,636,580 571457
Other expenses 1,047,673 1,040,627
Amort zatlon 5.1 68,314 22,500
Depreciation 4, 11,098,491 8,918,913
63,188,602 43,301,421
18.1 None of the directors and their spousas have any Interest in denee’s fund 1o which donations are made.
1B. OTHER INCOME
Incom:z from [inancial assets
interest / profit
- oy deposits with banks 14,558,599 17,303,786
Incom [rom non financial assets
Miscellaneous income 121,665 141,399
Gain on sale of property, ptant and equipment 673,944 -
Chient facilitation & services 17,403 1,228,460
Returm on PSX Exposure deposit & PMEX depaosit 215,455 -
| 15,587,066 18,673,645




| Nate 2016 4015

| Rupaes
19. TAXATION
Currerd
- Far the year 11,201,079 11,637,172
- Prioryears 46,412 (48, 860)
Deterred
- Fol' the year o {(1,209,51 5) (736,029}
194 10,037,976 10,852,383
9.1 Reconciliation of income tax expense for the year
Profit betore taxation 35,886,029 43,247,176
Applicable tay rate _ 32% 33k
Tax calculated as the appligable tax rate ' 11,483,536 14,271,568
Tax effect af :
» Tax effect of amounts that are admissible for tax pui'poses (9,275,4%4) (&, 895,900)
. Tax effect of amounts that are inadmissible for tax purposes 3,694,191 1,950,666
- Tax effect refating to prior years 46,413 148,850).
- Tax effect of viming differences (1,209,515) (736,029
- Others 5,444,117 1,404,342
10,037,976 10,852,183
20, BASIC AND DILUTED EARNING PER SHARE
There s no dilutive efisct on the basic =arning per share of the company, which is based on ;
Profit after taxation 25,848,073 32,394,793
weighted average number of Ordinary shares 4,275,000 4,275,000
Earnings peér share | Rupegs)) ) 5.0% 7.58
21, REMUHERATION OF CHIEF EXECUTIVE & DIRECTORS
The aggregate amount charged in the accounts during the year for remuneration including banefits ta Executives is a3 follows:
June 30, 2016 June 30, 2015 |
Chief Executive Directors Executives Chigf Executive Directors: ' | Executives
Remuneration 2,445,200 3,958,100 9,755,207 2,160,800 3,249,600 6,336,769
Provident Fupd 122,004 180,006 273,393 115,198 169,196 265,390
7,567,804 4,138,106 10,028,600 2,275,998 3,418,796 6,602,159
Number of Persons 1 2 & 1 2 6

-_——-......

e

No meeting lee has been paid o sy direcior of the company during the year (2015; Rs, Nil). Five Executives are provided with company maintained car for
business and persanal use,

22, RELATED PARTY DISCLOSURES

Related parties comprise entities with common directorship or under influence, directors and Key management personnel, Details of transactions with rélaled parties
durine the year have specificaily been disclosed elsewheére in these financial statements, where applicable.

23. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

23,1 fisk manogement [ramework

The Board of Directors has overall responsibility for the establishment and oversight of the Cempany's risk managament framework, The Board 15 also
responsible for developing and monitoring the Company™s risk management policies.

The Company's risk management policies are established to identily and analyse the risks faced by the Company, to set appropriate risk limits and contrals,
and to monitar risks and adherence to |limits. The Doard meets frequently throughoul the vear for develaping and menitoring the Companys risk
management poligtes, The Company, throueh its training and management standards and procedures; aims to develop a disciplined and constructive contral
environment in which all employees uriderstand thelr roles and obligations.



4 Committee overseas how management monitors compliance with the company's risk management policies and procedures, and reviews the adeguacy of
the risk management framewark in relation to the risks far.ed by the Company. The Committee is assisted in its qursight role by Internal Audit department.
Internal Audit undertakes both regutar and adhioc reviews of risk management controls and procedures, the results of which are reported to the Committes.

Rupees
3.2 Financial gssets and ligbilitis
« 30 June 2016 30 June 2015
Maturity up to.  Maturity after  Maturity upto  Maturity after tne
one year one year one year vedr
e aaa e L P
Financiol Asset
Loans and Receivable at Amortised Cost _ .
Long term deposits - 20,187,086 - 9,168,571
Long tarm Investment - 1,360,000 | 1,360,000
Trage debts - unsecured and considered good 1,492,803 . 1)856,089
Advances, prepayments and other recefvables 820,191 - 415,43
Margin Deposit with PMEX 29,115,594 - 40,896,433 :
£ash and bank balances 335,912,175 - 273,182,052 -
Avaijlable for Sale at Fair Value
Short Teimi Investments 38,116,650 . 61,059,085
Total i 405,457,412 21,547,086 379,409,000 10,528,571
30 June 2016 _ 30 June 2015
Maturity upto  Maturity after  Maturity up to  Maturity after ane
one vear one year ane year year
........ N 1

Gther Financial Lighilities at Amartised cost
Trade Payables 19.4,320,3?5 ) g 1&4,611’:,23_1
Accruals 663,887 ; 404,919
Margin with PMEX payable to clignts 29,063,631 - 40,896,433 -
Other payables 4,197,724 - 3,455,132 -
Total 228,245,617 - 209,453,265 .

23.3 Fair Values estirate.

In case of equity instruments, the Campany measurés fair value using the following fair value hierarchy that reflects the significance of the inputs used In
making the measurements:

Level 1 1 Quoted market price (unadjusted) In.an active market.

Level 2 ¢ Valuation techniques based an observable inputs.

Level 3 : Valuation technigues using significant unobservable inputs, This category includes all Instruments where the valuation technique includes fnplits
not based on observable data,

i) Falr valua at initial recognition
The Company takes in to account factors specific to the transaction and to the asset or liability, when determining whether or not the fair vatue at Initial
rectignition equals the transaction price. Except for long term depasits, Long term investment, and Employee Vehicle Scheme the fair value of financial
assets and financial liabitities recognised 15 these financial statemenits equals the transaction price at initial recognition,. Due 1o immaterial effsct the fair

value of the lung-term deposits, long term investment and employee vehicle schema has not been determined and their carrying value has been assumed to
beegual te their fair value.

i) Valuation technigues and Inputs used

For instruments carried at amortized cost; since majority of the interest bearing Instruments are variable rate based instruments, there is no difference in
carrying armount and the fair value. Further, for tixed rate instruments, since there Is no significant difference in market rate and the rate of inslyumanl
and therefore most of the fixed rate instruments are of short term In nature, falr value significantly approximates Lo carrying value,

i) Fair value of the Company's financial'assets and Uabilities that are measwed at fair value on recurring basis after inftial recognition

The campany: uses widely recognized valuation techniques, for determining the fair vaiue of assets and llabilities, that use oaly observable market dala and
require little mapagement judgement and estimation, The short term investmerts hetd for trading has been categorised as level 1.



wj

23.4

23,5

Fair value of the Campany's financial assets and liabilities that are not measured at fair value after Initial recognition

The carrying amount of financial assets and financial liabilities recognized in these financial statements approximate their respective fair values, Fair values

of financial assetsand liabilities carried at amortized cost.

Junie 30, 2016 June 30, 2015
Level Carrying Fair Value Carrying Fair Yalug
Value Value
- . .- Rupees —r—r=r=—=r-s-
Financial assets carried at Fair Value:
Short Term Investments o Level 1 38,116,650 38,116,650 61,059,085 61,059,085,

Determination of fair values:

A numbser of the Company’s accounting pnl'ici_e;:and disclosures require the detarmination of fair value, far both Hnancial and non:financial assets and
liabitities. Falr values have been determined for measurement and / or disclosure purpases based on the following methocds;

Non-derfivative finangial assels

The fair value of non-derivative financial assets is estimated as the present valle of future cash f Laws. discounted at the'market rate of iriterest at the
reporting date,, This fair value is determined for disclosure purpases.

Mon-derivative finangial liabilities

Fair value, which I determined for disclosire pumosas, is calculated based un the present value of future pringipal and interast cash flows, discounted aL
the market rate of interest at the reporting date.

Findncial Risk Factors
The Company has exposures Lo the following risks-from jts use of financial instruments:

- Credit Risk
- Liguidity Risk
- Markeu Rigk

Credit risk

Credit risk is the risk that ane party to a financial Instrument will fall to discharge an obligation and cause the other party 1o incur & financial loss, without
taking o accourt of any collateral, Concentration of credit risk arises when a number of counter parlies are engaged In similar business activities ar have
similar econamic feawures Lhat would causes their ability to meet contractual obligations to be similarly affected by changes in econamic, pafitical or other
conditians. Concantrations of credit risk indicate the relative sensitivity of the Company's performance to develgpments affecting a particular industry, The

Company's partfolio of financial instruments is broadly diversified and transactions are entered Iito with diverse credit-warthy counterparties thereby
mitigating any significant concentrations.of credit risk.

Credit risk of the Company arises [tom depasits with Banks snd financial Institutions, trade debts, deposits, long term Investments and short term
investments and other receivables. The carrying amount of financial sssets represents the maximum credit exposure. To reduce the exppsure Lo cradit rsk.

the Company has developed fts own risk management policies and guidelines whereby ¢lients-are provided trading limits according to.their net worlh arid
proper margins are collected and maintained from the cllents. the management continugusly manitors the cred|t exposure towards the clients and malkes
provision against those balances considered doubtful of recovery. Thie Company's management as part of risk management policies. and guidelines, reviews

cliens’ financial position, tonsiders past experfence and other factors, and obtains necessary collaterals to reduce credit risks. Further, credit risk on liguid
funds i5 limitted becausa the counter parties are barks with reasonably high credit ratings.,

The Company's policy is to enter into financial contracts in accordance with the Intermal risk management policies, Investment and operational guigelings
approved by the Board of Directors. In addition; credit risk is also minimized due to the fact that the Company Invests only in high quality financial assets,
majority of which have heen rated by a reputable rating agency. The Company does not sxpact to:incur material credit (osses:on its financial assets.

The carrving amount of financial asséts represant the maximum credit expasure, as specified below;
Loans & Receivables

Long teom deposits 20,187,086 9,168,571
Lang term Investment 1,360,000 1,360,000
Trade debts - unsecured and considered good 1,492,803 1,856,089
Advances, prepayments and other receivables . 820,191 415,431
Margin DeposiL viln PMEX 29,115,594 40,696,433
Bank balances 327,907,788 244,363,484

Available for Sale |
Short Term Investments IR, 116,650 &1,059,085

419,000,111 179,119,083




Rupees
i) Credit quality and tmpalrment:

Credit quality of financial assets |s assessed by reference Lo axternal credit ratings, where available; or Lo:historical Information about counterparty default
rates. Caunterparties, with the excsption of long-term depasits, long term dnveéstment, Ltrade debis and other receivables have external credil mtings

determipned by various credit rating agencies.

a) Counterparties withoul external credit ratings:

The couritei'parties for which external credit ratings are nol avallable have besn assessed by reference o internal credil ratings determined based on thelr

histarical mformation for any dﬁlault in meeting obligations. These rﬁhinty include long-term deposits, lopg term investment, trade debls and othey
recaivables which are gupsidered good,

b) Counterparties with external credit ratings:
These incllde banking companies and financlal instititions which are counterparties to cash deposits, term deposits & margin deposits thereon ete,

Following are the ¢redit ratings of the counterparties with external credit ratings:

Banlt Mams Asiency 5T Rating LT Rating
MCB Bank Ltd PACRA My At 5,257,146 3,911,851
Allied Bank Ltd PACRA AA+ Al+ 250,008 10.008
Habib Bank Lta JCR-V|S AAN Al 17,856 17,926
Bank Al Hobib Ltd PACRA Al Al 322,318,923 200,367,594
Bank Alfalah Ltd PACRA A . Al 63,856 56,100
327,507,788 264,363,454
3.6 LIQUIDITY RISK
Uiquidity risk is 1.119 risk that the Comparry will not be able o meet its financial pbligations as they fall due. Prudent liquidity risk management niplies
maintaining sutficient cash and marketable securlties, the availability of adequate funds through committed credit {acilities and the ability to close out
market pusitions due Lo dynamie nature of thabusiness. The Company finances Its aperations thraugh equity; borrowings and warking capital with a view
to maintaining an aporopriste mix Gatween various sources of finance to minimize risk. The management &ims o maintain flexibility iy tunding by keeping
regular committed credit lines; The following are the contractial matarities of the financial Habilities. 1t is' not expected that the cash flows included in
the maturity analysis could occur significantly sartier or 3t slgnificamly different amounts.
Maturity up to One Year:
Trade Payables 194,320,375 164,616,781
Accruals 663,887 484,219
Margin wath PMEX pavabie ta cliemts 29,063,631 40,8%6,433
Other pavables 4,197,724 3,455,132
228,245,617 209,453,265
23.7  MARKET RISK

Market risk means that fali value of future cash fMlows of a findnetal fnstrument will fluctuate because of changes In market prices such as, foreign exchange
rates, interest rates and equity priceés. The chjective Is to manage and control markel risk exposures within acceplable parameters, while optimizing the
return. Market risk comprises of three types of risk: forelgn exchange or currency risk, interest rate risk and price risk. The market risk assactated with the
company’s business activities are discussed as under;

Forelan Exchange Risk Management

Currency Risk is the risk that the fair value or future cash flows of a financial wstrument will flugtuate because of changes In foregn exchange rates The
company T not sidnificantly exposed 1o currency risk as the company does not maintain bank agcounts In foreign currencies.

Interest Rate Risk

interest rate risk is the risk that the fair value or fulure cash flows of & financial instrument will fluctuate duz 16 changes in market interest rates.
Signiticant Interest rate risk exposures are primarily managed by a mix of borrowings &t fised and variable interest rates and entering into interest rate
swap contracts, The companys interest rate risk arises from short tem cash finance facility. The company analyzes its Interest rate exposure ar a regular
basis by monitaring existing facilities against prevailing market interest rates and taking Into accounts various other financing options available.

Price Risk

Price risk represents the rsk that fair value of financial instrument will Huctuate because of changes iin the market prices, whether those changes are
caused by factors specific to the individual finapcial instrument or its i$suer, or factor affecting all or simitar financial instruments traded in the market.
The company 15 exposed o equily price risk since it has Investments in quoted equity securities amounting 1o Rs, 38,118 Million (2015; Re, 67.059) Million at

the balance sheel date. The company manages price rish by monitoring exposure in quoted equity securities and Implementing the strict discipline in
intemal risk management and investment policies.

Sensitivity analysis

The Company does ot accaunt for any fixed rate financial assets and (tablilities at falr value l.hmugh profit or loss. Therslfgre, a2 ¢hange in interest rate will
not effect fair value of any financial fnstrument.

Z24. CAPITAL RISK MANAGEMENMT

The company’s objective when managing capital s to ﬂfe.gpard its ability to continue as a guing concern 3o that it £an continue 1o provide returns for shareholders.and
benefits {or other stake holders: and Lo malntain strong capital base to support the development of jts business,



The camprny manages its capital structure in the context of economic conditions and the risk characteristics of the wndertying assets. In order to maintain or adjust the
capital structure the company may adjust amount of dividend paid to shareholders or issue nev shares, The company is not subject to externally imprsed caplial
requirements, |

25, NUMBER OF EMPLOYEES

Numbei of employees at year end _ 52 47

Ayerage number of employees during the year 50 47

26, PROVIDENT FUND TRUST

The Company has maintained an employees provident fund trust and investments: out of the provident fund have been made in accordance with the provisions of
section 227 of the Companies Ordinance 1984 and the rutes formulated for Lthis purpose, The salient features of the fund are:

Size of Fund 9,775,564 8,781,975

Cost of Investments made 26.1 11,848 221,303
P — L i

Parcentage of Investiments made | 0.12% 7.57%

Fair value of investments 20,456 268,570

26:1  These represent investments in shares of listed equity securities and furids,
27. CORRESPONDING FIGURES

Compazative figures have been re-arranged / reclassified, wherever necessary, Lo facilitale comparison. Following rearrangements have beei made in thesa Hinancial
siatements for better presentation of the financial statements.

Reclassification from Reclassificetion To Amount |n Rupess
BALANCE SHEET BALANCE SHEET |

Accrued expenses Trade and uLher payables 484,919
Marein with PMEX pavabie to cllents Trade and vther payables 40,896,433
Other Uabilities Trade and ather payables T 3,455,132
PROFIT AND LOS3 ACCOUNT PROFIT AND LOSS ACCOUNT -

Loss onsale of property, plant.and eguipment Administralive and operating expenses 355,224

28, DATE OF AUTHORIZATION FOR ISSUE
These Tinancial statements were authorized for issue on 03 October 2016 by the Board of Directors of the Campatiy.

29. GENERAL

Figyres have been rounded off to the nearest rupee.
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DIRECTOR'S REPORT

The Directors of the Company take pleasure in presenting director's report together with
the company's audited annual financial statements for the year ended June 30, 2016.

RESULTS

The operating results for the year ended review are as under:

Rupees
Profit before taxation 35,886,049
Less: Taxation. 10,037 976
Profit after taxation 25,848,073
Balance brought forward form previous Year 52,296,528
Balance Carried to Balance Sheet 78,144 601

COMPANY PERFORMANCE

The year under review shows a progressive year for the Company. The financial results
during the year show increase in terms of Brokerage revenue as compared to last year,

EPS

————

The Basic and Diluted Earning per share is Rs, 6.05

DIVIDEND

No dividend has been declared during the year as the management is planning {o
expand the business acfivities.

FUTURE PROSPECTS

The company expects better prospects in the coming years and the Directors by the
Grace of Allah hope that during the coming years brokerage income and capital gain of
the company will increase. The Directors are making continuous efforts to expand its
current customer base.

Head Office: . Tha Mall Branch:
6-Shodman, Lahore - Pakistan, 42-Shahroh-e-Quaid-i-Azom,
Phane: 92-42-36282700, 36315151. E,.rn:!:i"lz infu@%lghﬂ;im-&'dsampnﬂy._mm. Lohore - Pakistan,
Fo: #2-42-36282727 Web: www.abbasiandcompany.com Phvi 92-42-37320707. Fax: 92-42-37354538
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AUDITORS

The auditors M/IS PAKER RANDALL INTERNATIONAL Chartered Accountants have
offered them self for appointrment.

EMPLOYEES MANAGEMENT RELATIONS

The Board of Directors appreciates the hard work of the entire team of employees of the
Company and applauds the cordial relationship that exists between the employees and
the management.

We bow, beg and pray to Almighty Allah, Rahman-e-Rahim, in the name of our
beloved Prophet, Muhammad, peace be upon Him, for continued showering of His
Blessings, Guidance, and Prosperity on us, our company and our beloved country
Pakistan. Ameen.

For and on behalf of the Board of Directors

\Wulaamaé éﬂ'&\

Lahore Syed Muhammad Ismail Abbas:

October 7th, 2016 Chief Executive
Abbasi & Company (PVT). Limited (

Heod OHice: - The Mall Brarnich;
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